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Independent Auditors’ Report

To the Members of
Reliance Media Consultant Private Limited

Report on the Financial Statemenls

W have audited the accampatiyng financial staternents of Reliance Media Consultant Private Limited {the
Company ) which cormprise the Ealance Sheet as 21 March 31, 2015 Statement of Profil and Loss and the Cash
i low Statemenl {or the yaar then ended anes & summary of significant accounting policies and otiter explanatory
information

Maragemant's Responsibility for the Financial Statements

Tre Company 5 Board of Directons & responsitle for the magers stated 0 S=elion 1a41E of ine Companies AR

2615 {fhig Ac) with tespact 10 the preparainn of {Rese financial statements that give & trus ang g vigw of WiE
FEnpigl posticr, financial paroimance eni i h flaws of the Cormgany n a=cordanze will lke accounbing
pnnuples generatly accepled In tndiz nciuding (e Accouniing Standards specitied wnder E2clan 133 &7 Ind
el read with Rule 7 of the Companies [ACCounts) Fulgs 2014 This responsibility 3is9 mchudes manienanae
ausguate accounhng records (n accordance with the provisions of the Act for salegizarding tnz assels of 10«
Company and for preventing and delecting frauds and other (raguiarities. selection ang appicaton of
appropriate accounting poticies: making judgments and astimates that are raasenable and prudent and design
implementation and maintenance of adequate #itemal financial controis  that wefa aperating effschvaly for
ensunng the acoufacy and completeness of the accounting records ralevant 10 the preparation and presentation
of 1he financia! siaternents that give a frue and falr view and are free from materal miestaternent whather duetu
fraud or error

Auditor's Responsibility

“yur reseansitilite {5 10 SXTESS dn onInin on tosa fingncial slatements based on ol Surfil
fx Wags 1w mto acaount the DTOYSIDOL O ik Bzt \re mooouming and aiilii] s EnsIies o 4 s

WHLh Bre recudien 1o be msluded in the 2uthi 12R01 undes tha provainns of the Aot and 1he Aules made !

under,

wWa sonducted eour audit m accordance with the Standards on Auditing specified under SEelise 143110 of the
Acl Those Standards raguire thai we somfly wilh sthica! requirements and plan and peroim tie audi 1o obtan
reasenable assurance apaul whetherthe finzncial statemants are free from ratenisl misstatement

Ar audt wvolves performing proceduies 1o sbtaln audt evidence about the amounts and disclosurses i the
financiat statarments The procedutes selecled depend on the auditor s judgment. including the assassmhant of
thee nigks al matenal misstatement of the financial statements, whethel dup 1o frgud of eitor N making thpse nisk
assessrmards the auditor considers internal financial control relevant to the Company & preparabon of the
tirancal statemants that give a true and falr wew, n order to dasgn audit procedures that are appropnals in i
resmstgaces but nat for the purpose of S«pressing 3n apinian on whesher ine Compgany h3s in piats an
ansguale nlsrogl Anancial tonieis system oved hnancml reporing angd the oparaling atfectivenags of sy
Aliie A audit glen iachutec evaluatng The apprupnaiensss o Atcguttig prlcIEs el S
reasonatieness of the souountig sstimatet mage Ly, e Comeany s mgnagenas” ol BusemoliNnar
el as evaluating the ovetall presenta;an o e fipanoat statamenis

We believe that the audit evidence we have ohizined is sufficient and eppiopriate to nrovide & basis for o awdt
1




—

Opinion

in out opinicn and to the best of our Information and according o the explanations given 1o us the atoresaid
financial statements give the information required by the Actn the manner 5o required ana gve 4 true 3nd faur
wew in conformity with the accounting principles generally accepted i india. of the state of affars of the
Compiany as 3t March 31 2015 ds Loss and its Cash Flows for ine year anded an that dale

Report on Other Legal and Regulatory Requirements _
1 The Compantes (Auditor's Report) Order 2015 ("the Order’) issued by the Centrat Govarnment of India
in terms of sub-section (11) Section 143 of the Companies Act, 2013 is not applicapie to the Company

2 As required by section 143(3) of the Act, we report that.

al We have sought 2nd obtained all the information and gxplanations which to the best of aur knowledge
and baliet were necessary for the purposes of our auait;

k) In our opinion proper books of account as required by law have been kept by the Company SO far as
appears from our examination of those books,

c) Tne Balange Sheel, Statement of Profit and Loss and the Cash Flow Statement dealt with by this Report
are in agreement with the boeks of account,

dy In our opinion the 2fcresad financial statements comply matenally with the applirable accounting
ctandards specified under Section 133 of the Act, read with Rute 7 of the Cortpanies {Agtounts) Rulas
2014

e) On the pasis of writien representations received from directors and takan on record Dy the board ol
directars, none of the directorsis disqualified as on March 31, 2015 from being appointed as & director in
terms of section 164(2) of the Act

fi  With respect to the other matiers (o be included in the Auditor's Report In accorgance with Rule 11 of the
Camipanies [Audit and Auditars) Rules. 2014 n our gpinion and 1o the best of our wiormation and
coording to the explanations given 10 us

osmEtan and Expianstions gvan 10 us, el are ool aing. ihgatena 853

e (et would bave a maenat pnpact on s finzncial posHion

| Based upan the assessment made by the Gotnpary, iiere are no n at=pial forsseeatiBl lossas
lts lang-term contracts thal may require any provisioning:

iy Thers wera no amounts whith were required o be transferred to the tnvester Education and
Pratection Funa by the Company

For SM A & Co.
Chartered Accountanis
Ragn Mo 5184520

Amit Khandelwa!
Partner
tlembershio ke 150398

Fiace Mumbal
Date May 28,2015
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Reliance Media Consultant Private Limited

Balance sheet
as at March 31, 2015

Mute
EQUITY AND LIABILITIES

Sharcholders' funds
(a) Share capital l
(b) Reserves and surplus

Current Liabilitles
(a) Short-term borrowings
(b) Trade payables
{¢) Other current liabilities

e

wh

Taotal
ASSETS
Current assets

(a) Current investments
(a) Cash and bank balance 7

&

Total

Significant Accounting Policies 8
The accompanying notes are an integral pert of the financial statements.

As per our Report of even date
ForSMA & Co.

Chartered Accountants

Firm's Registration No. 18452C

Amit Khandelwal
Partner

Membership No. 150398
Place : Mumbai
Date : May 29, 2015

March 31, 2015
{Amount in Rs.)

100,000
(113,128)

100,000
11,665
16,634

115,171

2,000
113,171

115,171

March 31, 2014
{Amount in Rs.)

100,000
(80,415)

50,000
11,665
13,483

94,733

94,733

94,733

For and on behalf of the Board

Mohan Umratkar Sandip Dhotre
Director Director

Place : Mumbai
Date : May 29, 2015




Reliance Media Consultant Private Limited

Statement of profit and loss
for the year ended March 31, 2015

Note

I. Revenue
1I. Other income
L Total Revenue
IV. Expenses

Auditors remuneration

Professional fees

Rates and taxes

Interest on loan from Holding Company
Total expenses
V. Loss before exceptional and extra ordinary item and tax {III- IV)
VL. Exceptional items
VIL Loss before extra ordinary item and tax (V- IV)
VIIL Extraordinary items

IX. Loss before tax (VII-VIII)

X. Tax Expenses
Current tax

Loss for the year (IX-X)
Earnings per sharc (Basic and diluted) 12
The accompanying notes are an integral part of the financial statements.

As per our Report of even date
For SM A & Co.

Chartered Accountants

Firm's Registration No. 18452C

Amit Khandelwal
Partmer

Membership No. 150398
Place : Mumbai
Date : May 29, 2015

for the year ended March
31,2015
{(Amount in Rs.)

13,483
15273
806
3,151

for the year ended March
31,2014
(Amount in Rs.)

32,713

(32,713)

(32,713)

(32,713)

(32,713)

(327)

13,483
11,461
204

Date : May 29, 2015

25,148

(25,148)

{25,148)

(25,148)

(25,148)

@51)

For and on behalf of the Board

Mohan Umrotkar Sandip Dhotre
Director




Reliance Media Consultant Private Limited

Cash flow statement
for the year ended March 31, 2015

A, Cash flew from operating activities
Net loss before tax

Operating loss before working capital changes

Adjusiment for:

Increas< in trade and other payables

Net cash used in operating activities {(A)
B. Cash flow from investing actlvities (B}

Investment in equity shares

Net cash used in investing activities )

C. Cash flow from finaacing activities
Proceeds from short term borrowings
Issue of equity shares

Net cash flow from financing activities (C)
Net increase / (decrease) in cash and cash equivalent {A+B+C)

Cash and cash equivalents as at beginning of the year
Cash and cash equivalents as at end of the year

The accompanying notes are an integral part of the financial statements.

As per our Report of even date
For SMA & Ca.

Chaniered Accountants

Finm's Registration No. 18452C

Amit Khandelwal
Partner

Membership No. 150398
Place : Mumbai
Date : May 29, 2015

for the year ended March
31,2015
(Amount in Rs.)

(32,713)

(32,713)

3,151

(29,562)

(2,000)

(2,000)

50,000

50,000

18,438
94,733
113,171

for the year ended March
31,2014
(Amount in Rs.)

(25,148)

(25,148)

(5,389)

(30,537)

(30,537)
125,270
94,733

For and on behalf of the Board

Mohan Umretkar  Sandip Dhotre
Director Director

Place : Mumbai
Date : May 29, 2015




Reliance Media Consultant Private Limited

Notes to the financial statements
as at March 31, 2015

March 31, 2015
{Amount in Rs.)

I Share capital

March 31, 2014
(Amount in Rs.)

Authorised
10,000 (2014: 10,000) Equity Shares of Rs. 10/- cach 104,000 100,000
Issued, subscribed and paid-up capital
10,600 {2014: 10,000) Equity Shares of Rs. 10/- each 100,000 100,000

104, i 100,
All the above shares are held by Reliance MediaWorks Limited, the Holding Company and its nominees
(a} Reconciliation of the shares outstanding at the beginning and at the end of the year
Issued, subscribed and paid-up capital March 31,2015 March 31, 2014

No of Shares Amount in Rs, No of Shares Amount in Rs.

Equity shares as at beginning of the year 10,000 100,000 10,000 100,000
Equity share issued during the year / Subscription of
memorandum of association ) =
Buyback / forfeiture / reduction equity shares 5 : . =
Equity shares as at end of the year 10,000 100,000 10,000 100,000

(b) Rights, preferences and restriction attached to equity shares

The Company has only one class of equity shares having par value of Rs. 10 per share. Each equity holder is entitled to one vote per share. The Company
declares and pays dividends, if any, in Indian Rupees. The dividend proposed, if any by the Board of the Directors is subject to the approval of the shareholders

in the ensuing Annual General Meeting.

In the event of liquidation of the Company, the holders of equity shates will be entitled lo receive remaining assets of the Company., after distribution of all
preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders,

(¢ ) Names of shareholders holding more than 5% of equity share in the Company

March 31, 2015

Number of
Shares % holding in the class
Reliance MediaWorks Limited 10,000 100.00%
2 Reserves and surplus

{(Deficit} in Statement of profit and loss (80,415)
Loss for the year (32,713)
(113,128)

3 Short-term borrowings
Loans from related parties (unsecured) 100,000
10,000

March 31, 2014

Number of Shares % holding in the class

10,000 100.00%

(55,267)
(25,148)

(80,415)

50,000

50,00

The above loans are granted by Reliance MediaWorks Limited, the Holding Company and the repayable on demand. The loans granted prior to March 31,

2014 are interest free and loans granted post March 31, 2014 are interesi bearing at 10% p.a.
4 Trade payables

Others 11,665

11,665

5 Other current liabilities
Interest accrued and due on loans from Holding Company 3,151
Others 13,483

16,634

11,665

11,665

13,483

13,483




Reliance Media Consultant Private Limited

Notes to the financial statements
as at March 31, 2015

March 31, 2015 March 31, 2014
{(Amount in Rs.) (Amount in Rs.)

6 Current investments
Investment in equity shares (non-trade, unquoted and at cost)

200 (2014: Nil) equity shares of Rs. 10 each of

Cinema Ventures Private Limited (formerly known
as Retliance MediaVentures Private Limited) 2,000
{Refer note 12)

2,00 .
7 Cash and bank balances
Balances with banks
- Current accounts 113,171 94,733

113,171 94,733




Reliance Media Consultant Private Limited
Notes to the financial statements (continued)

For the year ended March 31, 2015

(Currency: Indian Rupees)

Background

The Company was incorporated in Maharashtra, Mumbai on February 16, 2012 as a private company limited by
shares. Its registered office is situated at Communication Centre, Film City Complex, Goregaon East, Mumbai,
Maharashtra — 400 065. The Company is a wholly owned subsidiary of Reliance MediaWorks Limited.

The Company engaged in the business of offering consultancy and advisory services in all areas of film and Media
services including but not limited to film production, film processing, digital cinema mastering and film restoration,
exhibition, and distribution of feature films, video films, satellite Rights and Television serials, conducting shows,
concerts, stage shows and plays, mega events, events of glamour and pop shows and each and every kind of events
whether commercial or social in nature.

8. Summary of significant accounting policies

8.1 Basis of preparation

These financial statements are prepared and presented under the historical cost convention on the accrual basis
of accounting and in accordance with the Accounting Standards (‘AS’) prescribed in the Companies
(Accounting Standards) Rules, 2006 which continue to apply under Section 133 of the Companies Act, 2013,
(‘the Act’) read with Rule 7 of the Companies (Accounts) Rules, 2014 and other relevant provisions of the
Companies Act, 1956, to the extent applicable. The financial statements are presented in Indian Rupees except
where mentioned otherwise.

8.2 Use of estimates

The preparation of financial statements in conformity with generally accepted accounting principles (‘GAAP®)
in India requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities, the disclosures of contingent liabilities on the date of the financial statements and the reported
amount of income and expenses during the reported period. Management believes that the estimates made in the
preparation of financial statements are prudent and reasonable. Actual results could differ from those estimates.
Any revision (o accounting estimates is recognised prospectively in current and future periods.

8.3 Earnings per share

In determining earning per share, the Company considers the net result after tax and includes the post tax effect
of any extraordinary / exceptional item. The number of shares used in computing basic earning per share is the
weighted average number of shares outstanding during the year. The number of shares used in computing
diluted eamning per share comprises the weighted average shares considered for deriving basic eamings per
share and also the weighted average number of shares that could have been issued on the conversion of all
dilutive potential equity shares unless the results would be anti - dilutive. Dilutive potential equity shares are
deemed converted as of the beginning of the year, unless issued at a later date.




Reliance Media Consultant Private Limited

Notes to the financial statements (confinued)
For the year ended March 31, 2015
(Currency: Indian Rupees)

8.4 Taxation

Income-tax expense comprises current tax expense computed in accordance with the relevant provisions of the
Income tax Act, 1961 and deferred tax charge or credit.

Current tax provision is made based on the tax liability computed after considering tax allowances and
exemptions, in accordance with the Income tax Act, 1961. Deferred tax charge or credit and the corresponding
deferred tax liability or asset is recognised for timing differences between the profits / losses offered for income
taxes and profits / losses as per the financial statements. Deferred tax assets and liabilities are measured using
the tax rates and tax laws that have been enacted or substantively enacted at the balance sheet date.

Deferred tax assets are recognised only to the extent there is reasonable certainty that the assets can be realised
in future. However, where there is unabsorbed depreciation or carried forward loss under taxation laws, deferred
tax assets are recognised only if there is a virtual certainty of realisation of such assets. Deferred tax assets are
reviewed as at each balance sheet date and written down / up to reflect the amount that is reasonably / virtually
certain (as the case may be) to be realised.

8.5 Provisions and contingencies

Provisions comprise liabilities of uncertain timing or amount. Provisions are recognised when the Company
recognises it has a present obligation as a result of past events, it is more likely than not that an outflow of
resources will be required to settle the obligation and the amount can be reasonably estimated.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that
may, but probably will not require an outflow of resources. When there is a possible obligation or a present
obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is
made.

Loss contingencies arising from claims, litigation, assessment, fines, penalties, etc. are recorded when it is
probable that a liability has been incurred and the amount can be reasonably estimated.

9, Disclosure of Related Party under AS 18 — ‘Related party disclosures’

Parties where control exists

Ultimate Holding Company

Reliance Land Private Limited

Holding Company

Reliance MediaWorks Limited

Fellow subsidiaries

s Global MediaWorks (UK) Limited (formerly known as Reliance MediaWorks (UK) Limited)

¢  Reliance MediaWorks (USA) Inc.
* Reliance MediaWorks (Netherlands) B.V.




Reliance Media Consultant Private Limited

Notes to the financial statements (continued)
For the year ended March 31, 2015
(Currency: Indian Rupees)

Reliance MediaWorks (Mauritius) Limited

Reliance MediaWorks Theatres Limited

Big Synergy Media Limited

Reliance MediaWorks Entertainment Services Limited

Cinema Ventures Private Limited (formerly known as Reliance MediaVentures Private Limited)
Reliance MediaWorks Creative Services Limited (with effect from June 20, 2013)
Big Cinemas Entertainment LLC

Big Cinemas Entertainment (DE) LLC

Big Cinemas Laurel LLC

Big Cinemas Falls Church L1.C

Big Cinemas Nerwalk LLC

Big Cinemas Galaxy LLC

Big Cinemas Sahil LLC

Big Cinemas SAR LLC

Phoenix Big Cinemas Management LLC (till December 31, 2014)

Big Cinemas Phoenix LLC (till December 31, 2014)

Big Cinemas Exhibition LLC (till March 2, 2015)

Big Cinemas IMC LLC

Big Pictures USA Inc.

Reliance Media & Marketing Communications LLC (till March 2, 2015)
Reliance Lowry Digital Imaging Services Inc.

Reliance Media Works VFX Inc.

Transactions during the year and closing balances

Nature Year ended March Year ended
31,2015 March 31, 2014
HoldinghCompany — Reliance MediaWorks Limited a
' Loans taken 50,000 S
Purchase of equity shares in a fellow subsidiary - 2,000 5|
Interest on loans availed Hi 3,151 ]

Closing balance — Loans taken from Reliance MediaWorks

| Limited 100,000 50,000

10. The Company is engaged only in the business of media consultancy, hence segment disclosures as per AS

17 — Segment Disclosures are not applicable to it.

11. Due to Micro, Smali and Medium Enterprise

Under the Micro, Smali and Medium Enterprise Development Act, 2006, which came into force from
October 2, 2006, certain disclosures are required to be made relating to micro and small enterprise. The
Company has taken necessary steps to seek relevant information from its suppliers about the coverage
under the Act. According to information available with the management, no amounts are outstanding
pertaining to covered creditors for a period more than 45 days.



Reliance Media Consultant Private Limited
Notes to the financial statements (continued)

For the year ended March 31, 2015

(Currency: Indian Rupees)

12

13.

Reliance MediaWorks Limited (‘RMW?), in its board meeting held on November 5, 2014 has proposed a
transfer of identified properties and common infrastructure relating to the exhibition business of RMW
(‘theatrical exhibition business’) to Cinema Ventures Private Limited (formerly known as Reliance
MediaVentures Private Limited) (‘CVPL’). Subsequently, RMW, Reliance Land Private Limited, CVPL,
Carnival Films Private Limited and Asian Business Connections Private Limited entered into a Share
Purchase Agreement dated December 15, 2014 for sale of CVPL shares held by RMW to Carnival Films
Private Limited. Pursuant to this Share Purchase Agreement, the shares of CVPL held by the Company
were proposed to be sold to Mr. Shrikant Bhasi, a Director of Carnival Films Private Limited for a
constderation of Rs. 460,000.

RMW has obtained the requisite approvals from its sharcholders, the Competition Commission of India
vide its order dated March 24, 2015. It is proposed that the theatrical exhibition business of RMW will be
transferred to CVPL by June 30, 2015 and immediately the shares held by RMW and the Company in
CVPL will be transferred pursuant to the Share Purchase Agreement.

Deferred tax asset on account of losses has not been recognized as a matter of prudence.

14. Earnings Per Share:

For the year ended For the year ended
March 31, 2015 March 31, 2014
Net loss after tax {32,713) (25,148)
Weighted average number of Shares 10,000 10,000
Face value per share 10 i 10
Earnings Per Share (Basic and Diluted) (327 T (2.51)

15. The previous year’s figures have been re-grouped / re-arranged as necessary to conform to the current

year’s presentation.

For SM A & Co.
Chartered Accountants

Firm's Registration No. 18452C

For and on behalf of the Board

Amit Khandelwal Mohan Umrotkar Sandip Dhotre
Partner Director Director
Membership No. 150398

Mumbai Mumbai

Date : May 29, 2015

Date : May 29, 2015



